
THE SKY ISN’T
FALLING... 

UNDERSTANDING THE ELD

MANDATE.
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On December 18, 2017, the ELD-rule 
will go into effect. Doom and gloom 
has been the name of the game since 
December 10, 2015 when the U.S. 
Department of Transportation’s 
Federal Motor Carrier Safety 
Administration announced that motor 
carriers must begin using ELDs on all 
trucks manufactured after 2000. As 
with most changes, the doomsday 
approach may be heavy-handed. 
What does the ELD-mandate really 
mean, and how will it affect shippers 
and carriers?

http://www.pyramidtransport.com/


On July 6, 2012, the Moving Ahead for Progress in the 21st Century Act (MAP-21) 
was signed into law.  It was the first long-term highway authorization enacted since 
2005, far-reaching in its intention to strengthen highways, establish performance 
based programs for the transportation industry, and create jobs and support 
economic growth by allocating 82 billion for road and bridge building.  
 
Section 32301(b) of the Commercial Motor Vehicle Safety Enforcement Act was 
enacted as part of MAP-21. It calls for the adoption of ELDs for use in commercial 
motor vehicles by drivers who are required to keep records of duty status (RODS), 
and while there a few exceptions to the rule, for the most part, Electronic Logging 
Devices are the future and the future is here. 
 
According to the FMCSA, the ELD-rule is “intended to help create a safer work 
environment for drivers, make it easier and faster to accurately track, 
manage, and share records of duty status (RODS) data.”  

BACKGROUND

https://www.fmcsa.dot.gov/hours-service/elds/electronic-logging-devices
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According to the folks at ELDfacts.com, the FMCSA examined a 
number of different devices to determine just how much it would cost to 
equip trucks with ELDs. They found that the price of ELDs ranged from 
$165 to $832, with the most common device costing $495 per truck. 
 
Many small carriers believe this cost to be exorbitant, but the truth is 
that the benefits far outweigh the costs. Electronic logs can reduce 
time drivers spend on updating paper log books by as much as 15 
minutes a day. At the same time these electronic logs reduce the 
money spent on paper forms, as well as, the administrative and clerical 
time required to handle the reams of paperwork. Vehicle inspection 
reporting is transmitted electronically as is a driver’s HOS status and 
location. Furthermore, trucks equipped with ELDs show an almost 12% 
reduction in all crash rates and a 5.1% reduction in preventable 
crashes when compared to trucks not equipped with ELDs. This 
equates to lower insurance rates for trucks equipped with ELD 
according to the FMCSA report. 

WHAT’S ALL THE FUSS ABOUT?

https://eldfacts.com/eld-facts/
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Lower crash rates = lower insurance rates. 
 

Lower insurance rates + more efficient use of 
drive/clerical/management time 

= lower costs for everyone involved.   
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The market is definitely going to change as slow-to-implement 
carriers begin to comply with the ELD rule. It is likely that this 
delayed implementation will create inefficiencies and exits which 
coupled with a driver shortage estimated by the American 
Trucking Association to be at approximately 50,000 will result 
in a reduced freight-hauling capacity of about 3% to 5%. Shippers 
can expect a raise in rates. However, shippers too, will see long- 
term benefits from the adoption of ELDs. 
 
ELDs allow for real-time route-management and data tracking 
which results in more productive drivers, lower fuel costs, and 
savings for everyone. Many fleets are already equipped with 
ELDs or Automatic On-board Recording Devices (AOBRD). 
These early adopters of technology have the added benefit of 
having their devices grandfathered in  until 2019. Shippers doing 
business with carriers already using electronic logging technology 
are already reaping the benefits of increased safety, lower 
insurance premiums, and increased efficiency. 

TIGHTENING OF CAPACITY

http://www.trucking.org/article/New%20Report%20Says-National-Shortage-of-Truck-Drivers-to-Reach-50,000-This-Year
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The ELD-rule will go into effect on 
December 18, 2017. Yes, the 10-hour 
out-of-service order associated with 
non-compliance with the mandate will 
not begin April 1, 2018, but why take 
the chance on receiving fines? Why 
not embrace technology that will 
reduce the number of accidents, 
maximize efficiency, and increase 
productivity and profits for everyone 
involved. Yes, change is hard and 
there will be some hiccups along the 
way, but here at Pyramid Transport, 
we believe the ELD-rule is going to be 
a good thing. Forward-thinking is 
important at this time in the 
transportation industry. With over 
4500 carriers in our database, we are 
equipped to help carriers and shippers 
navigate the changes and drive right 
into the future.  

THE FUTURE IS 

HERE 
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THANK YOU
HAVE A NICE DAY!
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